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For Immediate Release:

VISITING PROFESSOR TO EXAMINE FINANCIAL ASPECTS OF A DRUG-SELLING GANG
CHARLESTON - A University of Chicago professor will share an economic analysis of a
drug-selling gang's finances during a 3:30 p.m. presentation Tuesday, Nov. 28, in Lumpkin Hall
122 on the campus of Eastern Illinois University.
Steven Levitt, a professor of economics, will present an analysis based on four years of
financial information compiled by a gang leader who collected the information to help manage
his organization. The extent of the data allows the calculation of average wages, wage
distribution within the organization and cost accounting for drug purchases and price markups.
Analysis of the data in conjunction with a history of the gang's activities allows for the
calculation of the degree of market power, the cost of turf warfare, pricing strategies during
competition for market share and the implicit cost of injury and death associated with gang
membership.
Levitt received his doctorate in 1994 from Massachusetts Institute of Technology and
joined the University of Chicago faculty in 1997. He has authored more than 28 articles and
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book chapters. Recent research includes economic models of crime and corruption, the
criminal justice system, abortion legalization and school choice.
His appearance is being sponsored by Eastern's Department of Economics and Visiting
Scholars/College of Sciences at EIU.
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